2006 Electricity Distribution Rate Handbook


MANAGER’S SUMMARY
Chapleau Public Utilities Corporation
Application Number EB-2008-0165
Licence Number ED-2002-0528
IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 1998, c.15, Schedule B of the Energy Competition Act, 1998:

AND IN THE MATTER OF an Application by Chapleau Public Utilities Corporation for 2009 electricity distribution rates, effective May 1, 2009, in accordance with the 3rd Generation Incentive Regulation Mechanism (IRM) issued September 17, 2008 by the Ontario Energy Board.
1.
Introduction
1.1 
Chapleau Public Utilities Corporation (the “Company”) is a licensed electricity distribution business operating in the Town of Chapleau under Licence # ED-2002-0528 with special conditions in 14.3 to 14.5  in its’ licence. 
1.2
The Company submits this Application which includes the 2008 3rd Generation Incentive Regulation Mechanism (3GIRM Supplementary Filing and Rate Generator Modules), the required documentation/schedules for the calculation of just and reasonable distribution rates effective May 1, 2009 in accordance with the Filing Guidelines issued by the Ontario Energy Board (“Board”) and dated September 17, 2008.

1.3 The Company  will  prorate  customer consumptions  with  pre-May 
1, 2009 consumptions at the old rates and post-May 1, 2009 consumption at the new rates.
2.
3rd Generation Incentive Regulation Mechanism (3GIRM) Supplementary Filing Module
The following information summarizes the output of the 3GIRM Supplementary Model. Only sheets with information inputs and outputs are identified. 
2.1
Sheet A1.1 
LDC Information 

As per the instructions issued by the Board, general information related to the application has been entered.

2.2 
Sheet B1.1
Re-Basing Revenue - General
As per the instructions issued by the Board, the general rate class billing determinants and base distribution rates have been entered 
2.3
Sheet B3.1
Re-Basing Revenue Requirement              
As per the instructions issued by the Board, the various inputs from the last rebasing of the Company’s revenue requirement recovered by distribution rates have been entered.
The result shows a difference of $585 (0.09%).This difference is less than 1%.
 
2.4
Sheet C1.1
Revenue Cost - Filing Information - General
Chapleau Public Utilities Corporation is required by the Board to make revenue to cost ratio adjustments in the Streetlight class offsetting the Residential class.
The inputs for this sheet were taken from the “Cost allocation Informational Filing, Second Run, Sheet O1 Rows 20, 29, and 33.
2.5
Sheet C3.1
CA Revenue Cost PropPos - General
The Board directed Chapleau Public Utilities Corporation  in its’ Decision of June 2, 2008 (EB-2007-0755) to increase the ratio for Streetlights to at least 53.0% in the Company’s 2009 rates application and to at least 70.0% in the 2010 rates application. Adjustments were made manually to columns “H” and “I”(unable to perform a “goal seek” calculation) to this sheet to bring the Streetlight class to a Cost to Revenue ratio from 35.0% to 55.2% for Streetlights offsetting Residential from 104.6% to 102.9%. The rate adjustments are, a reduction to the Residential variable rate by $0.0005 and an increase to the Streetlight variable rate by $9.3668.
These rate adjustments increased revenues for the Streetlight class by $7,306 and reduced revenues for the Residential class by $7,306.
The resultant adjustments in columns “K” and “L” were transferred to the 2009 OEB 3 GIRM Rate Generator sheet “D1.2 Reven Cost Ratio Adj – Gen”

2.6
Sheet D1.1
Ld Act-Mst Rcent Yr - General
The Company is not applying for incremental capital 
2.7
Sheet E1.2
K – Factor Adjustment
The K-Factor adjustment calculated to be -0.16% has been entered in the 2009 OEB 3 GIRM Rate Generator sheet “D2.2 K-Factor Adjustment – Gen”.
2.8
Sheet G1.1
Threshold Parameters
The Price Cap Index determined to be 0.98% has been entered in the 2009 OEB 3 GIRM Rate Generator sheet “F1.2 Price cap Adjustment – Gen”
3
3rd Generation Incentive Regulation Mechanism (3GIRM) 

Rate Generator Module

The following information summarizes the output of the 3GIRM Supplementary Model. Only sheets with information inputs and outputs are identified. 


3.1
Sheet A1.1
LDC Information
As per the instructions issued by the Board, general information related to the application has been entered.

3.2
Sheet B1.1 
Curr&ApplRt Class General
As per the instructions issued by the Board, General Rate Class and metrics information has been entered.

3.3 
Sheet C1.1
Smart Meter Rate Adder
As per the instructions issued by the Board, the current smart meter rate adder of $0.26 has been entered.
3.4
Sheet C2.2
Deferral Account Rate Adder
As per the instructions issued by the Board, the deferral account rate riders have been entered.
Please note that the rate rider for the General Service >50kW class of -$1.1903 (credit) transferred to  sheet “C3.1 Curr Rates & Chgs General” as -$1.9030, however, this was corrected on sheets “O2.1 Calculation of Bill Impact” and the “Current Tariff Sheet and Applied For Tariff Sheet”
3.5
Sheet C3.1
Curr Rates & Chgs General 
As per the instructions issued by the Board, current monthly rates and charges for the general rate classes have been entered.

3.6
Sheet D1.2
Reven Cost Ratio Adj - Gen
As per the instructions issued by the Board, the resultant adjustments from columns “K” and “L” of sheet “C3.1 CA RevCst – PropPos – Gen” from the 2009 OEB 3 GIRM Supplementary Filing Module, were transferred to column “G” to the volumetric distribution charge. 

The rate adjustments transferred are, a reduction to the Residential variable rate by $0.0005 and an increase to the Streetlight variable rate by $9.3668.

3.7
Sheet D2.2 
K-Factor Adjustment - Gen
As per the instructions issued by the Board, the resultant adjustment AX, of -0.16% from sheet “E1.2 K-Factor Adjustment” from the 2009 OEB 3 GIRM Supplementary Filing Module, has been entered.

3.8 
Sheet F1.1
Price Cap Adjustment - Gen
As per the instructions issued by the Board, the resultant adjustment of 0.980% as calculated in sheet “G1.1 Threshold Parameters” from the 2009 OEB 3 GIRM Supplementary Filing Module has been entered.

3.9
Sheet J1.1
Smart Meter Rate Adder
As per the instructions issued by the Board, the proposed smart meter rate adder of $0.26 (no change from 2008) has been entered.
3.10
Sheet J2.2
Deferral Account Rate Adder
As per the instructions issued by the Board, the proposed deferral account rate riders, (no change from 2008) have been entered.

3.11
Sheet L1.1
Curr&Appl TX Network 
As per the instructions issued by the Board, the Uniform Transmission Network rate increase of 11.3% has been entered.


3.12
Sheet L2.1
Curr&Appl TX Connect
As per the instructions issued by the Board, the Uniform Transmission Connection rate increase of 118.6% has been entered.

3.13
Sheet N3.1
Curr&Appl For Loss Factors
As per the instructions issued by the Board, the loss factors as shown in the Company’s current Board-approved Tariff schedule have been entered.

3.14
Sheet O2.1
Calculation of Bill Impacts
Bill impacts as calculated for the different classes are as follows:
	Customer Class
	Consumption
	% & $ Increase (Decrease)

	
	
	$ Amount
	% 

	Residential
	1,000 kWh
	0.50
	0.4

	GS <50kW
	2,000 kWh
	1.74
	0.8

	GS >50kW
	65,000 kWh

100 kW
	99.52
	1.7

	USL
	200 kWh
	0.32
	0.8

	Sentinel Lights
	222 kWh

0.6 kW
	0.28
	1.0

	Street Lights
	180kWh

0.50kW
	9.72
	42.9



3.15
Sheet P1.1
Curr&Appl for Allowances
As per the instructions issued by the Board, the allowances as shown in the Company’s current Board-approved Tariff schedule have been entered.

3.15
Sheet P2.1
Curr&Appl for Spc Srv Chg
As per the instructions issued by the Board, the specific service charges  as shown in the Company’s current Board-approved Tariff schedule have been entered.
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